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CONFIDENTIAL AMMAN 7766 

E.O. 11652: GDS 
TAGS: EFIN, JO, IS 

SUBJECT: LEAKAGE IN JORDANIAN MONEY SUPPLY 
REF: TEL AVIV 7973 

1 . DURING MEETING WITH AID ASSISTANT ADMINISTRATOR WHEELER 
OCTOBER 22, GOVERNOR OF CENTRAL BANK DR. SAID NABULSI STATED 
IN PASSING HIS CONTINUING CONCERN OVER IMPLICATIONS OF RECENT 
ISRAELI ACTION TO ESTABLISH OFFICIAL DAILY EXCHANGE RATE ON 
WEST BANK FOR JORDAN DINAR AGAINST ISRAELI LIRA. 

2. NABULSI SAID HE FELT THAT ISRAELI ACTION HAD IMPLICATIONS 
BEYOND THOSE OUTLINED IN EMBASSY TEL AVIV'S REFTEL (I.E. 

THAT SETTING OF EXCHANGE RATE IS ESSENTIALLY ADMINISTRATIVE 
MOVE TO REDUCE TEMPTATION FOR SPECULATORS TO PLAY DINARS OFF 
AGAINST OTHER EXCHANGE RATES FOR PROFIT). NABULSI SAID THAT 
MAIN CONCERN IS THAT ISRAELIS MAY NO LONGER BE CONSIDERING 
JORDANIAN DINARS TO BE "LEGAL TENDER" FOR AREAS OCCUPIED AFTER 
1967 WAR. NABULSI SAID HE HAD BEEN INVOLVED IN PAINS- 
TAKING NEGOTIATIONS THROUGH IMF IN POST- JUNE 1967 

PERIOD TO OBTAIN ISRAELI ACQUIESCENCE IN ALLOWING THE 
CONFIDENTIAL 
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JORDANIAN DINAR TO REMAIN THE LEGAL TENDER OF THE WEST 
BANK. IF THE GOI IS NOW TAKING MEASURES UNILATERALLY TO TREAT 
JORDANIAN DINAR LIKE A FOREIGN CURRENCY, THIS CARRIES OBVIOUS 
POLITICAL IMPLICATIONS FOR FUTURE, REGARDING EROSION 
OF THE DINAR'S STATUS AS LEGAL TENDER ON THE WEST 
BANK. HE COMMENTED: "THAT IS LIKE SUGGESTING THAT THE 
AMERICAN DOLLAR IS NO LONGER LEGAL TENDER IN A PART OF 
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THE UNITED STATES." 

3. COMMENT: NABULSI'S REMARKS WERE RAISED IN PASSING 
AND SHOULD NOT BE CONSIDERED AS A FORMAL JORDANIAN 
DEMARCHE TO THE USG ON THIS SUBJECT. AT THE SAME TIME, 

NABULSI IS SUSPICIOUS THAT SEEMINGLY INNOCUOUS GOI 
ACTION MAY LATER BECOME BASIS FOR CHANGE IN STATUS OF 
DINAR. NABULSI IS OBVIOUSLY CONCERNED, AS IS THE EMBASSY, 

OVER POSSIBLE FUTURE POLITICAL IMPLICATIONS 

OF ANY SIGNIFICANT GOI ACTION TENDING TO CHANGE STATUS 

OF DINAR ON WEST BANK. SUCH AN ACTION WOULD HAVE OBVIOUS ADVERSE 

POLITICAL CONSEQUENCES, AND COULD EVEN BE CONTRARY TO 

INTERNATIONAL LAW REGARDING STATUS OF OCCUPIED 

TERRITORIES. 

PICKERING 
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